GODLY PRINCIPLES OF FINANCIAL MANAGEMENT 
A Gallup poll revealed that: 64% of all couples argue over money issues and this is also the #1 cause for all divorces… 
• 16 out of 38 parables taught by the Lord Jesus were on the subject of money and possessions.
• There are over 2,000 references to money and possessions!
Did you know that the Bible says God measures your spiritual maturity by how you handle money? 
Did you know that the Bible says that God measures and evaluates how much He can trust you with spiritual blessing according to your money, how you handle your finances? 
Did you know that what you do in heaven – the assignments and rewards and responsibilities you’re given in heaven – are in direct relationship to how wise a manager you are of your finances and possessions while you’re here on earth? Look at this:
Luke 16:10-11 (Shrewd Manager) Jesus said “Whoever can be trusted with very little can also be trusted with much, and whoever is dishonest with very little will also be dishonest with much. If you have not been trustworthy in handling worldly wealth who will trust you with true riches?” 
Matthew 25:21,23 (Parable of the Talents) His master replied: Well done, good and faithful servant! You have been faithful with a few things; I will put you in charge of many things. Come and share your master’s happiness! (Talent was worth more than $1000)
How you manage your money has eternal implications.
We are going to look at King Solomon’s advice, a tremendously wealthy man who also was given great Godly wisdom, on money management. 

Here are God’s principles of money management and financial freedom:
1. Keep good records. (Keep Track)
You need to know where your money comes from and where it goes. 
Proverbs 27:23-24 Be diligent to know the state of your flocks, and attend to your herds; for riches are not forever, nor does a crown endure to all generations. (Living version says – “the crown might not be passed to the next generation.”) 
Solomon’s time assets were flocks and herds, land etc. Today stocks, bank accounts, investments etc
Keep good accounting. This is the starting point. 
Our financial record keeping must be set up so that it enables us to know four things: 
1. What you own 

2. What you owe 

3. What you earn 

4. Where it all goes (How are you spending it)

There are software programs out there that will help us do this like Quickbooks, or you can use and excel spreadsheet, or you can use a notebook for those who may be technically challenged.

In the beginning, be very specific so you can track areas for improvements but as you get your finances under control you do not necessarily have to document each cup of coffee but know that you have “X” amount allocated for “Misc” and when it is gone it is gone.

Knowing where my money is and where it goes helps me not worry about it. 
2. Budget - Planned spending. (Plan Ahead)
A budget by definition is simply planned spending. A budget is telling your money where you want it to go rather than wondering where it went. All of us need to keep a budget. 
Set some financial goals for 2008. Saving and spending and giving. Don’t just go through life this next year drifting and wondering where the money went.  You need to plan your spending. 
Proverbs 21:5(NIV)”The plans of the diligent lead to profit as surely as haste leads to poverty.”

(Message) “Careful planning puts you ahead in the long run, hurry and scurry puts you further behind.”

It says that if you plan carefully then you will have enough but If you act too quickly you’ll never have enough.” 
(Also, Matthew 25 – Parable of the Talents)
Let’s look at two things this verse is saying:

A. One of the things it’s saying is financial freedom is not determined by how much you make. 
Many people think, “If I just make a little bit more then I’d be financially free.” Most likely you will not. If you can’t live on what you’re making right now you most likely will not be able to do it then. 
Financial freedom is not based on how much you make. It’s based on how much you spend! 
Financial freedom comes not from making more, but from spending less. That means that no matter how much you make you can be financially free! 
All you have to do is bring your spending in line with your income. 

B. Secondly, the verse is saying “If you act too quickly you will never have enough.” -  Impulse Buying. 
Impulse buying is based on emotion. 
We have all done impulse buying. 
Advertising - Stores 
Impulse buying tends to lead to debt. If you act too quickly you will never have enough. 
The Bible says don’t do that. Don’t do impulsive buying. Plan your spending. 

Here is a tough verse: 

Proverbs 21:20 (Living) “The wise have wealth and luxury, but fools spend whatever they get.” 
Matthew and Angela on vacation/trip/outing give them money – Matthew spends it fast and Angela deliberates over what to buy.

A budget is telling your money where you want it to go, not wondering where it went. It’s planning your spending. 
Go home and make out a list – what I own, what I owe, what I earn, where it’s all going. See what your starting point is, see the way you currently are spending and then compare that to the goals you want to achieve. You will have to adjust your spending to achieve those goals. 

Couples need to do this together and teach it to your children. You need to sit down and pray about it. Ask God for wisdom about how he wants you to use your finances?” This is a way that you can put God first in your finances
Help in budgeting:

John D Rockefeller was a very wealthy man and he had a plan for his finances that started before he ever made all his money and he continued it even when he became extremely wealthy. His plan was 10-10-80.
· First 10% - Tithe 
· Second 10% - Long Term Savings – 401k / IRA / Investments / Real Estate etc
Proverbs 6:6-8 he says, “Take a lesson from the ants...learn from their ways and be wise! Even though they have no prince, governor, or ruler to make them work, they labor hard all summer, gathering food for the winter.”In other words, Solomon reminds us to look to the ants as a reminder that we need to save. 
Proverbs 21:20 he says, “The wise man saves for the future, but the foolish man spends whatever he gets.” Most experts would recommend that you put aside at least ten percent every month, and if you do, it is amazing how much you will accrue! 

Let’s say you earned $40,000 a year put aside ten percent, that’s $4,000 and if you do this every year for thirty years and if you invest it in a secure fund that averages 8% per year. After 30 years you would have $498,215.95, and that’s if you are saving ten percent of an annual salary of $40,000. 

Take advantage of company matching plans. Taken out before taxes and before you can touch it.

Proverbs 13:11, “...He who gathers money little by little makes it grow.”
· Remaining 80% - Living Expenses / Short Term Savings / Giving To Others
· Act your wage.(spend within your income)
· There are millions of families that make more than $65,000 that cannot pay for the basic necessities like mortgage/rent, food, etc.

· Don’t push the limits
· Most people stretch right to the limit on their purchases: "How much can I afford?"  Houses, cars, etc. Should be - What do I need? 
· Eliminate Debt – pay off those credit cards. Stop using them, eat at home, find ways to cut back in order to put more towards the credit cards regular or no cable, bag lunches, etc (If you choose to keep a credit card to accumulate points try to pay it off right away each month to avoid interest charges. I do on-line banking and when I make that purchase with the credit card to accumulate points versus paying in cash I go set up the payment on my bank to get it paid as soon as possible.)  
· CAUTION: 
· Against taking out a home equity line of credit or loan to pay off credit cards or other debt. People many times get in deeper because it is too easy to pay off the cards and then they do not change their habits and actually accumulate even more debt because they continue to use credit cards. If you cut up the credit cards then it may be an avenue to pursue because you will get a lower rate and benefit with a tax deduction.
· Against borrowing against your 401k or IRA to pay off credit cards. Cannot recoup that for your retirement. Lose out on accruals. Really do not want to take from LT savings for this. Also, if you leave the company while you have a loan out, you will be forced to repay it quickly or pay taxes on the loan as a withdrawal.
· Keep an eye out for deals on your cards for low rate balance transfers with no transaction fees and at a fixed rate for the term of the balance. (Not the deals with a low rate for 3 months to a year and then the rate jumps through the roof)  This can help you get high interest rate credit card debt into a lower interest rate.

· Pay more than the minimums. As you get one card paid off put the amount you were paying on that one toward another one to double up. 
· Short term savings – not only trips or other things like that but giving and  - many experts advocate building an “Emergency Fund” 

· People talk about a fund that covers 2-3 months of expenses but that probably will take a while to do for most and people can feel overwhelmed by that figure. So, I would advocate building up at least $500 and do not tap into it except for an emergency (something that puts your livelihood or your family at risk) and allow it to grow – furnace repairs, car repairs, insurance deductibles, tire blowout, emergency surgery on your dog. (Talk about our dog Esther)  The great outfit or the fishing rod or golf club that you need to have does not qualify as an emergency.
· How to create the emergency fund?
· Use part of your tax refund check – typical refund check is $1000-$2000. That is right around the corner so there is no time like the present.
· Cut out DDs/Starbucks, eating out for a month or two, bring lunch to work, no clothes shopping and that might get you there.
· Sell stuff – yard sales, ebay
· Save your change – you would be surprised how much you could save in six months to a year
Matthew 25 Parable of the Talents shows us a winning plan for stewardship, we need to make what we have work for us. There is nothing you need other than what you have been given. If you are faithful with that then God will give you more.

3. Tithe: Return ten percent back to God. (Give habitually)
The cornerstone to a Godly Financial Management Plan is Tithing!
“The broccoli of Christianity is tithing and giving – it is good for us but YUCK!”

Proverbs 3:9-10; Honor the Lord with your wealth, with the firstfruits of all your crops; then your barns will be filled to overflowing and your vats will brim over with new wine.”
Malachi 3:10 “’Bring the whole tithe into the storehouse, that there may be food in my house. TEST me in this, “ says the Lord Almighty, “and see if I will not throw open the floodgates of heaven and pour out so much blessing that you will not have room enough for it.
Leviticus 27: 30,32 “A tithe of everything from the land, whether grain from the soil or fruit from the trees, belongs to the Lord; it is holy to the Lord. The entire tithe of the herd and flock …. Will be holy to the Lord.”
Tithe means 10%. The first ten percent of what we make goes to God. 
We can be like kids not sharing their candy with the parent who bought it for them.  

Why does He want us to TITHE? 
A. Well first of all we do so as an act of obedience. Malachi 3:9 God says, “Bring the whole tithe into the storehouse, that there may be food in My house.” 

B. But tithing is also an act of gratitude. ‘Every good and perfect gift is from above coming down from the Father of the heavenly lights Who does not change like shifting shadows. (James 1:17)’” Thanking him for his provision and grace.
Psalm 24:1 – “The earth is the Lord’s and everything in it, the world, and all who live in it.”
C. And then tithing is an act of priority. “God, I want You to be number one in my life and I prove it by putting You first in my money.” 
D. It’s also an act of faith that says, “God, I know all those promises in the Bible that say if I put You first you’ll take care of me. To prove that I believe these promises I’m going to give to You first.” Malachi 3:10 “’Bring the whole tithe into the storehouse, that there may be food in my house. TEST me in this, “ says the Lord Almighty, “and see if I will not throw open the floodgates of heaven and pour out so much blessing that you will not have room enough for it.
The call to tithe is accompanied by the promise that God will intervene supernaturally in the financial affairs of those who give to Him habitually. 
I started tithing consistently when I was in high school, I have found God to be completely trustworthy in this. 
Whatever you want God to bless in your life you need to put Him first in that area! Relationships/Career/Family/Finances/etc
It is all about TRUST!

